The Monthly Pension Review:April 2022 {“‘/f/t: SLC

Higher discount rates offset falling equity markets and increased funded status by 2% l Management
April Market Summary Milliman Pension Funding Index (April Estimate)
SBN Funding Ratio (PBO)

* Despitea large selloff in equity markets, funded statusimproved in April
—Higher discount rates offset equity market drawdowns resultingin a 2,000 110%
funded status increase of 2.3%. Assets returned -7.8% while liabilities

fellby 9.8%. @ 105%

* U.S. equity markets had their worst monthly return since March 2020— 1,750
The S&P 500 Index fell by 8.8% and isnow down 13.3% since the start 100%
of the year. -

* Theyield onthe BloombergBarclays Long Credit Indexincreased 76 1,500 = 95%

basis points (bps) —Long credit spreads widened 19 bps whilethe

underlying Treasury basisincreased 57 bps. 90%
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Funded Status 90.3% 99.7% 105.2% 107.5%
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Long Corporatevs. Intermediate Corporate Index Yields
SPOTLIGHT: OPPURTUNITIES IN INTERMEDIATE CREDIT (%)
6 10 Year average: +174 bps
* Plansponsorsshould consider theintermediate partof the creditcurveas they
continueto de-riskand rebalanceinto fixed income. <
* The yieldspread between Long and Intermediate credithas flattened 52bps since }Apgéz
.
the startofthe yearto just76 bps, far fromit’s 10 year average of 174 bps. ) 4 max: bps
* Addingintermediate creditexposure (especiallyif plans had none) canimprove . +287 bps
front end key rate hedging, which s particularly important for well funded or % :
mature plans focused on minimizing funding volatility. g
e Takingadvantageof the recentyield surgeinintermediatecreditcanalso better 3
aligna plans creditexposurevs.their liabilities.
* Theyield pickupinintermediate privatecreditis particularly attractive because of 1
observed flatter credit curves compared to public markets.
* Thisis largelydriven by stronger demandinthe longend, which creates a dynamic 0

where relativevaluein theintermediate portion of the curve exceeds other parts of
the market.
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(1)  Funded Status for the current month is estimated and subject to change as final numbers are released. Data from reference Bloomberg Indices.
(2)  ThelongCredit yield corresponds to the Bloomberg Long Credit Index. The Citi Discount Rate corresponds to the FTSE short pension liability index.
(3) Reference data is from Bloomberg indices.



